Economic Geography of Japan
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Population Decline

e Japan’s population has started to decline in
the latest decade, due to the passing away of
the elderly and the reduction in birth rates.

* Population decline is driven mainly by the
decline in the young generations.

 There were two young population peaks.

— One is the postwar baby boomers (around 1960),
and

— The other is the sons and daughters of them
(around early 1990s)
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https://www.mext.go.jp/kaigisiryo/content/000259054.pdf
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Population Decline in Regions

* Population Decline in Regions
was alarmed by a
governmental committee R
chaired by a former prefectural iﬂ:, 5 R
governor, Hiroya Masuda, in his BRI AR
bestselling title “Disappearing
Regions” (2014).

gggwﬁmw;
* According to Masuda, one :ﬁz.%HIJL R
thousand local communities

will disappear by 2040, due to
the declining population.




Urban Area
(Ministry of Internal Affairs)

* (Definition) Urban Area is an area connected to a
large city, to which more than 1.5% population

commute daily.

* There are

— 10 Large Urban Area: Sapporo, Sendai, Kanto (Tokyo),
Niigata, Sizuoka-Hamamatsu, Chukyo (Nagoya), Kinki
(Kyoto-Osaka-Kobe), Okayama, Hiroshima, and
Kitakyushu-Fukuoka.

— 4 Urban Area: Utsunomiya, Matsuyama, Kumamoto,
Kagoshima.

— http://ja.wikipedia.org/wiki/%E9%83%BD%E5%B8%82
%E5%9C%8F (%E7%B7%8F%E5%8B%99%E7%9C%81)



Population Concentration
to the Three Megalopolis

 The Three Magalopolis (2015):

— Tokyo (+Kanawaga+Chiba+Saitama, or Shutoken) 28%
— Osaka (+Kyoto+Hyogo, or Kansai) and Nagoya 23%
— Other 49%

* The population share of Tokyo is expected to rise
up to 33% by 2050.

 The Population share of Osaka and Nagoya will
remain stable.

— http://www.garbagenews.net/archives/1957029.html|



Aging is common to the whole Japan

 The population share of non-urban area is

declining partly because the population aging
occurs faster there than in urban areas.

* Aging is expected to be more threatening to

urban area (Tokyo), because old population will
be concentrated there.

— Output per population is higher in urban area than in

rural regions, partly because young people are more
productive and live in urban area now.

— However, they will get older eventually, and their
productivity will decline.
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http://happylilac.net/sy-tizu.html



Ranking Prefectural Output (2020)

 Comparing economic performances between prefectures is a difficult task.
* Prefectures with larger population produce more.

e Tokyo produces more than 20% of Japan’s GDP.

1. Tokyo
Osaka
Aichi
Kanagawa
Saitama
Hyogo
Chiba
Hokkaido
. Fukuoka
* Data:

https://www.pref.ibaraki.jp/kikaku/tokei/fukyu/tokei/betsu/keizai/qe20
20-2/index.html
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Prefectural Income per Population

*  However, gaps in prefectural income per population is much smaller than gaps in prefectural GDP.
*  Prefectural Income per population:
1 Tokyo

2 Aichi

3 Fukui

4. Tochigi

5. Toyama

6 Shizuoka

7 Ibaraki

8 Shiga

9. Tokushima

10. Chiba

e Osakais ranked at the 20th,
e Fukuoka is ranked at the 30th.

* The 2020 data show that the region where the service sector is large was much damaged by the
Coronavirus Pandemic.



Decomposing Prefectural Output

* We can further explore gaps in output per
population by decomposing productivity-
improving factors into:

— Labor quality
— Capital intensity

— TFP (Total Factor Productivity)

* Gaps in prefectura
productivity) shrin
declining gap in ca
labor).

output per labor force (labor
ks mainly because of the

oital intensity (or capital per
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http://www.rieti.go.jp/jp/events/bbl/13061401.pdf
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http://www.rieti.go.jp/jp/events/bbl/13061401.pdf
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The primary industries tend to be located in the edge (Hokkaido and
Kyushu).

The share of value added of the primary industry tends to be lower
than its share of employment.
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The secondary (manufacturing) industries tend to be located in the center
of Japan, suggesting the economy of geographical agglomeration.

The share of value added of the secondary industry tends to be greater
than its population share, which makes its l[abor productivity higher. -
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The tertiary industry is relatively evenly located all over Japan.

Its employment share is stable, while its value added share fluctuates along its
location.

It seems to be difficult to find the region-specific factors to affect the
productivity of tertiary industries.
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Supplement: Regional Revitalization

* PM Abe created a new minister position in the
cabinet, titled “minister of regional
vitalization,” and appointed Shigeru ISHIBA,
his political rival, to the post.

* Abe might have a strong motive to attract
voters living in the rural regions, in order to
prepare for the upcoming nationwide local
elections in this April and May.



Targets of the Regional Revitalization
Policy

* The Minister has a long formal name as “Minister
in charge of Overcoming Population Decline and
Vitalizing Local Economy in Japan, Minister of
State for the National Strategic Special Zones,”
which unintentionally summarizes the policy
targets:

1. Overcoming Population Decline
2. Vitalizing Local Economy

3. (dealing issues on) National Strategic Special
Zones



National Strategic Special Zones ?

* |n principle, Japan’s central government
regulates regional governments by applying
uniform rules.

* However, selected regions are exempted from
the general rules, in order to promote special
policy goals and experiments.

* Fukuoka has been selected to promote
employment of foreigners, being exempted
from the general rules on foreigners in Japan.
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