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Figure 3. : 1-year rate, 10-year rate, and adjusted rate

1-year rate, 10-year rate, adjusted rate

16

14

1z

10

g g g . L g g i
FEIFFLFEFFLEFESFIFFFSII I F ST
------- 10-year rate  ------- 1-year rate adjusted rate

32



1980~!)—v U B ERIZR<&.
BEENEFZLRSEEMNSZLN,

Figure 4. : Nominal growth rate and adjusted rate
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Figure 11. : Linear production function. Debt evolutions under a debt rollover
D0= 16.875% of endowment
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Figure 12. : Cobb-Douglas production function. Debt evolutions under a debt
rollover D0O= 16.875% of endowment

Debt Share of Savings, CB OLG With Uncertainty
ER=2% ERf=-1% butdeld =16.870% !

Debst dhare of savings

Time (year)

39



HARSIE S,
IARTOHRDFEFREEN LA D,

Figure 13. : Linear production function. Welfare effects of a debt rollover D0=
18% of endowment
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