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FIG. 1. Detrended real GNP per working-age person (1990 = 100).
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FIG. 2. Length of workweek.
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FIG. 3. Capital-output ratio.
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FIG. 4. After-tax rate of return.
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FIG.5. Government purchases and investment as a share of output.
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Accounting for Japanese Growth per Person Aged 20-69

TABLE 1

Factors
TFP Capital Workweek Employment
Period Growth rate factor intensity length rate
1960-1973 7.2% 6.5% 2.3% —0.8% —0.7%
1973-1983 2.2% 0.8% 2.1% —0.4% —0.3%
1983-1991 3.6% 3.7% 0.2% —0.5% 0.1%
1991-2000 0.5% 3% 1.4% —0.9% —0.4%
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The Transitional Dynamics
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Calibration
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— TFP (A) grows at 0.29% a year.

— There is no population growth (N=0).
— h(55@FEfE) decreases from 44 to 37.
— The government share y=15%.
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FIG. 6. Detrended real GNP per working-age person (1990 = 100).
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FIG. 7. Capital-output ratio.
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FIG. 8. After-tax rate of return.
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FIG. 9. Collapse of bank loans: nonfinancial corporate sector.



TABLE III
Sources of Investment Finance for Nonfinancial Corporations

Sources of fund as

fraction of investment 1954—1988 1993-19499
(a) Bank loans 5220 _A8%%
(b) Sale of land —6.9% 5.7%
(c) Gross savings 79.29; 38 1%
(d) Net increase in other

liabilities —24.5% 11.0%
Total 100% 100%
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FIG. 10. Investment finance: small firms.
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TABLE IV
Sources of Investment Finance for Small Nonfinancial Corporations

Sources of fund as Fiscal year Fiscal year
fraction of investment 1984—-1988 1993-2000
(a) Bank loans 64.5% _12.6%
(b) Sale of land —18.3% _90.8%
(c) + (d) other 53.8% 133.4%
Total 100% 100%%
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TABLE V
Cross-Sectional Regression of GDP Growth on Loan Growth

Regression 1 Regression 2
Independent variable is loan growth Independent variable is loan growth
Recession to all firms from March to March to small firms from March to March
years over indicated years over indicated years
1979-1982 0.046 (0.3) 0.125 (0.9)
1990-1993 0.090 (1.0) 0.049 (0.6)
1996-1998 0.125 (2.0) 0.120 (1.7)

Note: t values are in parentheses. The dependent variable is GDP growth rate over
indicated fiscal years. The coefficient on the constant in the regression is not reported.
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